HINDUSTAN BIO SCIENCSLIMITED

POLICY ONRELATED PARTY TRANSACTIONS

The Policy on Related Party Transactions has been fram&ctordance with the applicable provisions
of Companies Act, 2013 and the Securities and Exchange Board of (Listimg Obligations and
Disclosure Requirements) Regulations, 2015sting Regulations™) as amended.

APPLICABILITY

This Policy shall be applicabl® Related Party Transactions between Hindustan Bio Sciences dLimite
(PFC) and its Related Parties.

DEFINITIONS

a)

b)

<)
d)

e)

f)
9)

“Arm’s Length transaction” means a transaction between two related parties that is conducted
asif they were unrelated, so that there is no conflict of interest.

“Board of Directors” or “Board” means the collective body of the Directors of the Company.
“Company” means Power Finance Corporation Limited

“Material Related Party Transactions”: a transaction with a related party shall be considered
material if the transaction / transactions to be entered into éudilly or taken together with
previous transactions during a financial year, exceeds ten percent of thé comaaidated
turnover of the compargsper the latest available consolidated annual audited finandehstats
of the company.

Further, a transaction involving payments made to a related pahyespect to brand usage or
royalty shall be considered material if the transaction(s) to be dritdmeindividually or taken
together with previous transactions during a financial year, exceed twenpef the annual
consolidated turnover of the company as per the latest available consohdateal audited
financial statements of the company.

" Government Company" means a government company as defined under the Companies Act,
2013.

“Policy” means Related Party Transactions Policy of the Company.
“Related Party” means a person anentity:

A. which is a related party under Section 2 (76) of the Companie2®Lt3; or

B. whichis a related party under the applicable accounting standards

C. belongingto the promoter or promoter group of the listed entity and holding @0%
more of shareholding in the listed entity.

A. As per Section 2 (76) of the Companies Act 2013 and rules maderidere Related Party,
with reference to a company, has been defawed

0] A director or his relative;



(i) A key managerial personnel or his relative;

(iii) A firm, in which a director, manager or his relatise partner;

(iv) A private company in which a director or manager or his relatigemember or
director;

(v) A public company in which a director or manager is a director and hioldg @ith

his relatives, more than two percent of its paid-up share capital

(vi) any body corporate whose Board of Directors, managing director or manager is

accustomed to act in accordance with the advice, directions ondtistis of a
director or managetr;

(vii) any person on whose advice, directions or instructions a director or masager

accustomed to act;

Provided that nothingn sub-clauses (vi) and (vii) shall appy the advice, directions or
instructions given in a professional capacity;

(viii) any Body corporate which is-

(a) a holding, subsidiary @an associate company of such company; or
(b) a subsidiary of a holding compattywhichit is also a subsidiary; or
(c) a investing company or the venture of the Company

Explanation: Investing Company or the venture of the Company means a body eorporat

whose investment in the company would result in the company becomingoaiatss
company of the body corporate.

(ix) such other persomsmay be prescribed.

B. Related Parties under the applicable Indian Accounting Standard (IND AS) 24 are as
follows:

A related partyis a person or entity thas relatedto the entity thais preparing its financial
statements (in this Standard referred to asrtiperting entity”).

(a) A person or a close member of tipatson’s family is relatedto a reporting entityf that
person:

() has control or joint control of the reporting entity;

(ii) has significant influence over the reporting entity; or

(i) is a member of the key management personnel of the reporting entitya gaoént of the
reporting entity.

(b) An entityis related to a reporting entitfyany of the following conditions applies:

0] The entity and the reporting entity are members of the same grouph (whans that
eachparent, subsidiary and fellow subsidigyelated to the others).

(i) One entityis an associate or joint venture of the other entitygoassociate or joint
venture of a member of a group of which the other entity is a member)

(i) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the othdtyeistan associate of the
third entity.

()] The entity is a post-employment benefit plan for the benefit of@raes of either the

reporting entity oran entity relatedio the reporting entitylf the reporting entitig
itself such a plan, the sponsoring employers are also rétatiee reporting entity.
(vi) The entity is controlled or jointly controlled by a person identifireth).
(vii) A person identifiedn (a)(i) has significant influence over the entityi®a member
of the key management personnel of the entity (or of a parent of tty.ent



(viit) The entity, or any member of a group of which it is a part, prevkeég management
personnel services the reporting entity aio the parent of the reporting entity.

Note:i. For further details reference may be madeND AS-24 'Related Party Disclosures'
il. Any subsequent modification/announcement/accounting standard/ interpretation
issued in this regard shall be deemed to be automatically incoedcaatl may
be referred.
iii. The Compliance requirements under the said IND AS 24 do not falinvitlei
scope of this Policy.

h) “Related Party Transactions” (RPT): It is a transfeof resources, services or obligationsbetween
a company and a related party, regardless, of whether a pricededtaad inter alia include all
contracts or arrangements with a Related Party with regpect

sale, purchase or supply of any goods or materials;

selling or otherwise disposing of, or buying, property of any kind;

leasing of property of any kind;

availing or rendering of any services;

appointment of any agent for purchase or sale of goods, materials, services
property;

such related party's appointmeatany office or place of profin the companyits
subsidiary company or associate company; and

g. underwriting the subscription of any securities or derivatives theoédfie
company.

®Paoo0TY

.

i) “Relatives’, with referenceo any person, means anyone vitioelatedto anotherjf-

0] they are members of a Hindu Undivided Family;
(i) they are husband and wife; or
(iii) one persolis related to the other person as:

(@) Father (including step- father)
(b) Mother (including step- mother)
(c) Son (including step- son)

(d) Son’s wife

(e) Daughter

()  Daughter’s husband

(g) Brother (including step- brother)
(h) Sister (including step- sister)

J) “Transaction”: A transaction with a related party shall be construed to include single transaction
or a group of transactions in a contract.

All the words and expressions used in this Policy, unless defined h&ralhhave meaning respectively
assigned to them under the Companies Act, 2013 and the Rules, NotifiGaid Circulars made / issued
thereunder, Listing Regulations and applicable Accounting Standard(sjessied, from tim time.



APPROVAL OF RELATED PARTY TRANSACTIONS
Audit Committee

All Related Party Transactions (including any subsequent modificatiatl) need to have prior approval
of the Audit Committe.

However, approval of audit committee shall not be required if the ttemsas entered into between a
holding company and its wholly owned subsidiary whose accounts are consoliddtesioti holding
company and placed before the shareholders at the general meeting for lappdoisa other than a
transaction referred to in Section 188 of the Companies Act, 2013.

The Audit Committee may, after satisfying itself the need for omrappsoval and that such approval is
in the interest of the company, grant omnibus approval for Related Partyattions which are repetitive
in nature, in ordinary course of businesd on arm’s length basis.

The omnibus approval shall be valid for a period not exceeding one year fronetbéajgproval and shall
require fresh approval after the expiry of said one year.

The approval shall specify the following:

a) Name(s) of the related party.

b) Nature of transaction.

C) Period of transaction.

d) Maximum amount of transaction thanbe entered into

e) The indicative base price/current contracted price and the formularfation in the price, if
any.

f) Any other condition as the Audit Committee may deem fit

Provided that where the need for the Related Party Transactions caforesken and complete dédsais
at a) to e) above are not available, the Audit Committee may gnanibus approval for such transaction
subjectto their value not exceedir®j crore per transaction.

The Audit Committee shall review, at least on a quarterly bsigjetails of Related Party Transactions
entered into by the company pursutrgachof the omnibus approval given.

In case of a transaction, other than transaction referred to ior5&88, and where the Audit Committee
does not approve the transactitirshall make its recommendations to the Board.

Board of Directors

(&) All Related Party Transactions except Related Party Transactighe ordinary course of business
and at arm’s length basis shall be submitted for the approval of the Board of Directors at a duly
convened meeting.

(b) All transaction, other than transaction refertedn Section 188, and where the Audit Committee
does not approve the transactitirshall make its recommendatiaiosthe Board.

(c) Related Party Transactions, requiring the approvathef shareholders, shall be submitted for
consideration of the Boawt a duly convened meeting.

The agenda of the Board meeting seeking approval of RPT shall disclose-

(a) the name of the related party and nature of relationship;
(b) the nature, duration of the contract and particulars of the cbwirarrangement;
(© the material terms of the contract or arrangement includinggtlie, if any;



(d)

any advance paid or received for the contract or arrangeihany;;

(e) the manner of determining the pricing and other commercial tdvoth, includedas part of
contract and not considered as part of the contract;

® whether all factors relevant to the contract have been considemnedl, tiie details of factors not
considered with the rationale for not considering those factors; and

(9) any other information relevant or important for the Botrdake a decision on the proposed
transaction.

Shareholders

All Material Related Party Transactions and Related Party Tramsscbeyond the following limits
prescribed under rule 15(3) of the Companies (Meetings of Board & its Pdides, 2014, shall be
submitted together with recommendations of the Board, to PFC shareholdarisrf@pproval by means
of an ordinary resolution.

through appointment of agent;

(@) | sale, purchase or supply of any goods or mater, Amountingto 10% or more of the turnove
directly or through appointment of agent; of the company oX100 crore whichevers
Lower
(b) | selling or otherwise disposing of, or buyin{ Amountingto 10% or more of the ne
property of any kind, directly or throug worth of the company or X100 crore
appointment of agent; whicheveris lower
(c) | leasing of property of any kind; Amountingto 10% or more of the net worf
of the company or 10% of the turnover
the company oR100 crore
whicheveris lower
(d) | availing or rendering of any services, directly| Amountingto 10% or more of the turnove

of the company oR50 crore whichevers
lower

with

the previous transactions during a FY)

(The limits shall apply for transaction or transactitmbe entered into individually or taken togeth

(e)

such related party's appointmentany office or
place of profitin the company, its subsidiary
company or associate company

Monthly remuneration exceeding 2.5 lal

(f)

underwriting the subscription of any securities

derivatives thereof, of the company

Exceeding 1% of the net worth of th
Company

(The turnover or net worth shall be computed on the basis of the da@itible annual audited

financial statements of the company)

However, approval of shareholders shall not be reqifirdm transactiors entered into between:

i) a holding company and its wholly owned subsidiary whose accounts are condaolifiatsuch holding
company and placed before the shareholdetse general meeting for approval.

i) two government companies;

The explanatory statement to be annexed to the notice of a general raeekimg approval of RPT from

shareholdershall contain the following particulars namely:-

(a) name of the related party ;
(b) name of the director or key managerial personnelighelated,f any;
(c) nature of relationship;

(d)

nature, material terms, monetary value and particofafse contract or arrangement;



(e) any other information relevant or important for the memberske a decision on the
proposed resolution.

ALL ENTITIES FALLING UNDER THE DEFINITION OF RELATED PARTIES SHALINOT VOTE
TO APPROVE RELEVANT TRANSACTION IRRESPECTIVE OF WHETHER THE ENTITS A
PARTY TO THE PARTICULAR TRANSACTIONOR NOT.

DISCLOSURES

The concerned units shall on a quarterly basis, prepare a summargetdtatl party transactions entered
into during the quarter and submit the same, along with the copy of reqgajgitovals obtained, to
Company Secretary within 7 days from the close of each quarter.

All disclosures pertaining to Related Party Transactions required umEl€@dampanies Act and Listing
Regulations shall be made accordingly.

LIMITATION

In the event of any conflict between the provisions of this Policyoattte Listing Regulations/Companies
Act, 2013 or any other statutory enactments, rules, then, the provisitims Gbmpanies Act, 2013 and
Rules made thereunder/ Listing Regulations or other statutory enactmergsasuthe case may be, shall
prevail over this Policy and shall be adhered to accordingly by all cwtte

POLICY REVIEW
This policy may be reviewed by the Board of Directors at least oneeeiry three years and updated due

to change in regulations, if any or as may be felt appropriate.
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